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Is your trade or business 
a pass-through entity?

Note that QBI does not 
include wage income, 

investment gains/losses, 
dividends, and other 

amounts received from the 
business.

Sorry, you are not eligible 
for a QBI deduction 

because your income 
exceeds the phase-in range.

A partial QBI deduction is 
available, but is still subject 

to the following limit.

Do you have multiple 
businesses with some 

operating as an SSTB and 
some as a non-SSTB?

Does your personal 
taxable income (including 
capital gains), before the 
QBI deduction, exceed 

$182,100 ($364,200 MFJ)?

Does a non-SSTB have 
50%-or-more common 

ownership with an SSTB 
and provide 80% or more 
of its property or services 

to the SSTB?

Does your personal 
taxable income (including 
capital gains) before the 
QBI deduction exceed 

$232,100 for individuals 
($464,200 MFJ)?

Are the SSTB gross 
receipts for the taxable 

year de minimis (less than 
10% of gross receipts if 
below $25 million, less 

than 5% of gross receipts if 
greater than $25 million)?

Is some income generated 
from non-SSTB activities?

The non-SSTB will be 
treated as part of the 

SSTB.

The QBI must be 
calculated separately for 

each business.

The QBI deduction is the 
lesser of (1) 20% of QBI or 
(2) the greater of either (a) 
50% of the business’s W-2 

wages or (b) 25% of the 
business’s W-2 wages plus 

2.5% of the unadjusted 
basis on qualified property.

The QBI deduction is the 
lesser of (1) 20% of QBI or 
(2) the greater of either (a) 
50% of the business’s W-2 

wages or (b) 25% of the 
business’s W-2 wages plus 

2.5% of the unadjusted 
basis on qualified property.

Does a non-SSTB have 50% 
or more common 

ownership with an SSTB, 
and have either an 
independent cost 

structure or revenues 
more than 5% of the 

combined revenues of 
both businesses (the 

“incidental-to-SSTB rule”)?

You qualify for a deduction 
of the lesser of 20% of QBI 

or 20% of your personal 
taxable income (not 
including investment 

income).

YesNo

YesNo

YesNo

YesNo
YesNo

NoYes

NoYes

NoYes

NoYes

NoYesSorry, you are not eligible 
for the QBI deduction.

The whole business is 
treated as a non-SSTB.

Subject to the SSTB 
disallowance rule.

The whole business is 
treated as an SSTB.

2023 · AM I ELIGIBLE FOR A QUALIFIED BUSINESS INCOME (QBI) DEDUCTION?

Only the portion of the 
property or services 

provided to the commonly 
owned SSTB will be treated 
as an SSTB. The remaining 
portion will not be treated 

as an SSTB.

Does the business operate 
as a Specified Service 

Trade or Business (SSTB), 
such as health, law, 

consulting, accounting, 
performing arts, athletics 

& financial services?
Do you have "Qualified 
Business Income" (QBI), 

which is generally the net 
of domestic business 

income, gains, deductions, 
and losses?

Start Here
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Our firm is built upon a single mission of helping our clients achieve their long-

term financial goals and overall financial success. The advisors of the firm work

closely with clients to help craft their financial goals and build optimum

strategies to achieve the goals over time. We are providing this piece to you

today to help you evaluate and meet your goals.

Education + Investing = Success

At Parks Capital, we believe that an educated investor is a successful investor. While we genuinely appreciate the trust our clients
put in us to manage their assets, we also value the fact that this is their money. If clients understand what is going on in the
financial world and why we are doing the things we are doing with their portfolios, they are better suited to stay on the path to
successfully achieving their goals. We see it as our job to not only manage their portfolio, but also to educate our clients about all
things financial allowing them complete transparency and understanding regarding their portfolio. We do this by:
Creating useful and interesting content on our YouTube channel

Sharing relevant news and educational articles



Having one on one conversations during our quarterly reviews
Sharing relevant updates via our website, social media platforms and our client experience portal

Chrisie Natale
141 Sully's Trail #1 Pittsford, NY 14534

info@ParksCapital.com | 5852485700 | www.ParksCapital.com


